
Most hard money loans are  
short term loans ranging 
from a few months to a few 
years. They are often used 
in a distressed financial 
situation, such as arrears 
on the existing mortgage, 
or where bankruptcy and 
foreclosure proceedings 
are occurring and money is 
needed quickly. A hard 
money loan can also be 
needed in situations where  
the borrowers credit history  
and income will not allow 
them to qualify for a con-
ventional soft money loan.  

Keep in mind that hard 
money lenders may still 
want to look at income 
statements, tax returns and 
credit scores in order to 
determine the ability of the 
borrower to pay back the 
loan on time. 

Primeau Funding can help 
you with your commercial 
hard money funding needs. 
Give us a call today if you 
have any questions about 
a commercial hard money 
loan. We would be happy 
to talk to you. 

The money that lenders 
have for loan is considered 
to be either "soft" or "hard". 
Soft money loans generally 
come from banks or other 
public lending institutions. 
Soft money loans are 
based on the borrowers 
credit worthiness more so 
than the collateral involved. 
In most situations, with a 
good credit rating, soft 
money is easier to qualify 
for and the terms are more 
flexible than hard money 
loan terms which generally 
are more restrictive. 

Hard money loans are a 
type of asset-based loan 
financing. Hard money 
loans are typically backed 
by the value of a parcel of 
real estate and not the 
credit worthiness and 
promise of repayment by 
the borrower. Hard money 

loans are not necessarily 
more difficult to obtain, but 
the terms are much more 
strict and very specific. 

Typically hard money 
comes from private indi-
viduals. This is why hard 
money is also referred to 
as "private money". Hard 
money loans come from 
private citizens, just like 
you and I, not from public 
lending institutions. The 
lenders first priority is to 
protect  their investment 
capital so this is why the 
terms must be more strict 
than soft money. Think 
about it, if it were your 
money on the line you 
would want it to be the 
same way. 

Because of the higher risk 
taken by the lender, hard 
money interest rates are 
typically higher than those 
of conventional loans.  
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Advantages of Investing 

in Oil and Gas Projects  

One of the advantages of 
investing in oil and gas is 
the fact that oil and gas 
projects have the potential 
for big returns. A lot of 
money can be made. Also, 
there is a quick return on 
investment, typically about 
2 - 4 years. 

Another advantage over 
other types of investment 
is ongoing cash flow. A 
successful well can provide 
many years of cash flow. 

Along with the potential for 
big returns and an ongoing 
cash stream, oil and gas 
projects offer substantial 
tax breaks not available to 
other investments. 

A big share of these tax 
breaks are in the form of 
deductions from something 
called “intangible drilling 
costs”. These costs consist 
of everything involved in 
the process of drilling, test-
ing and completing a well 
except for the equipment. 
Labor, drilling fluids, mud, 
grease and similar items 
are considered intangible. 
Intangible drilling costs are 
deductible immediately in 
the year they occur. 

The actual drilling rig and 

other equipment such as 
the casings and tanks are 
considered tangible drilling 
costs. Tangible drilling 
costs are also deductible 
but it must be done over a 
period of seven years. 

Several other tax credits, 
such as the enhanced oil 
recovery credit, have been 
enacted by Congress to 
encourage domestic oil 
and gas production. 

Primeau Funding has the 
capital available for oil and 
gas projects. Straight debt, 
equity participation or a 
combination of the two. 
Please contact us today if 
you are seeking funding for 
an oil and gas project. 

 

Wind Energy Funding 

We have the turbines avail-
able, and we will set up, 
along with obtain 20% of 
the income flow for you as 
a principal. 

If you already have access 
to the turbines, we will get 
you the capital needed for 
your project.  

Contact Primeau Funding 
today for all the details and 
qualifications concerning 
wind energy funding. 

 

Equity Participation 

What are equity capital 
lenders and hard money 
lenders in general looking 
for when they evaluate a 
potential project? 

When considering equity 
participation funding a 
lender will want to see a 
thorough business plan 
with realistic expectations 
and most important solid 
financial projections. 

When initially evaluating a 
project a lender typically 
doesn’t want to see the 
complete written business 
plan. They simply don’t 
have the time to read a 
lengthy business plan. 
They only want to see an 
Executive Summary which 
is no more than three 
pages. A most effective 
Executive Summary is one 
with the correct content. 
Please see the next page 
for information about what 
should be included in an 
Executive Summary. 

Primeau has equity partici-
pation funding available for 
good projects. About 40% 
of all our projects today are 
equity based. Let us help 
you obtain the capital you 
need, contact us today. 

 

Investing in Oil and Gas, Wind Energy, Equity Participation 

Page 2 PRIMEAU FUNDING NEWSLETTER 

Primeau Funding  480-832-1616    



Effective Loan Package 
 
Here are some key factors involved when 
submitting your loan package to Primeau 
Funding. There are just three documents 
we are interested in reviewing before we 
can provide you with our level of interest: 
 
1.  Loan Profile:  
Completing this form will provide us with a 
lot of key information about your funding 
request. (Not applicable for Wind Energy or 
Oil and Gas) 
 
2.  Sources and Uses of Funds: 
This form provides us with information 
about equity in the deal. 
 
3.  Executive Summary: 
This will assist us with understanding your 
project in full detail.  
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Submitting an Executive Summary 

One to Three Pages (3 pages maximum) 
to include the following: 
 
State exactly what the project is. 
 
State a summary of the income for the 
stated project. 
 
State the background of the individuals. 
 
State the net worth of the individuals. 
 
State the amount of funds needed. 
 
State the amount of funds being furnished 
by the individuals. 

Funding Available for 

Non-U.S. Residents 

Primeau can provide financing 
for Non-U.S. residents. If you 
have a good project that needs 
funding but are not a resident 
of the United States, we can 
help. Contact us today if you 
are a Non-U.S. resident looking 

for funding. 
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